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In  1978  the  Government  of  the  People’s  Republic  of  China  (PRC)  selected  a 
different  way  of  ruling,  separating  its  economic  development  from  its  political 
management.  With  this  decision,  Mainland  China’s  economy  took  off,  stimulating  the 
comprehensive  national  power  of  the  PRC.  Today  the  country  is  not  only  well  on  its  way 
to  becoming  an  economic  super  power,  it  is  also  strengthening  its  political  and  military 
presence  in  the  international  arena.  The  PRC’s  effective  maneuvering  of  its  economic, 
political,  military,  and  diplomatic  power  to  obtain  its  interests  from  the  world  is  driven  by 
a  coordinated  strategic  objective  of  becoming  more  than  a  regional  power.  To 
demonstrate  this  fact  I  will  analyze  the  PRC’s  strategy  by  focusing  on  the  Taiwan  Strait 
over  the  past  decades.  Through  a  review  of  its  strategy  of  reuniting  Taiwan,  including 
the  diplomatic,  economic,  and  military  development  strategy,  I  will  show  that  the  PRC 
will  reunite  Taiwan  in  the  coming  decades  and  it  is  inevitable  that  the  PRC  will  become 
the  strategic  rival  of  the  U.S.A. 


CHINA’S  REGIONAL  AND  GLOBAL  GRAND  STRATEGY 


What  was  the  image  of  China  in  the  view  of  Colonel  Anthony  Blaxland 
Stransham  when  he  won  The  First  Opium  War  in  1842?  Was  China  weak,  obsolete,  or 
arrogant?  Or  was  China  just  like  the  frog  in  a  well?  At  that  moment,  what  was  the  image 
of  the  Chinese  in  the  view  of  most  westerners?  In  their  views,  the  UK  was  the  world 
power  and  economic  center.  Did  they  ever  imagine  that  China  would  become  the 
economic  center  of  the  world  in  the  twenty-first  century?  When  we  open  most  of  the 
books,  history  textbooks,  or  records  which  were  written  by  Westerners,  the  image  of  the 
China,  even  today,  is  almost  the  same.  Is  it  just  like  the  image  in  Richard  Lewis’s  book, 
a  single  eyelid  with  a  Qing  Dynasty  skull  cap?1 

The  image  of  China  and  the  Chinese,  in  the  westerner’s  view,  has  remained 
constant  for  several  centuries.  In  the  whole  nineteenth  century,  Qing  China  continually 
lost  its  terrain,  satellite  countries,  and  the  sovereignty  of  its  coastline  cities.  It  became 
worse  after  the  Qing  Dynasty  won  the  Sino-French  War  in  1885.  The  incompetent 
dynasty  won  the  war  but  submitted  the  suzerainty  in  Vietnam  to  the  French.  These 
images  didn’t  change  despite  the  founding  of  the  Republic  of  China  in  October  1911, 
and  the  1945  victory  in  the  second  Sino-Japan  war.  After  October  1949,  the  People’s 
Republic  of  China  (PRC)  controlled  the  mainland  China,  but  was  considered  a  Third 
World  country  by  most  of  the  western  world  for  decades.2 

Until  1978,  the  Government  of  the  People’s  Republic  of  China  selected  a 
different  way  of  ruling,  separating  its  economic  development  from  its  political 
management.  With  this  decision,  Mainland  China’s  economy  took  off,  stimulating  the 
comprehensive  national  power  of  the  PRC.  Today  this  country  is  not  only  well  on  its  way 


to  becoming  an  economic  super  power,  it  is  also  strengthening  its  political  and  military 
presence  in  the  international  arena.  The  PRC’s  effective  maneuvering  of  its  economic, 
political,  military,  and  diplomatic  power  to  obtain  its  interests  from  the  world  is  driven  by 
a  coordinated  strategic  objective  of  becoming  more  than  a  regional  power. 

To  demonstrate  this  fact  I  will  analyze  the  PRC’s  strategy  by  focusing  on  the 
Taiwan  Strait  over  the  past  20  years.  Through  a  review  of  its  strategy  of  reuniting 
Taiwan,  including  the  diplomatic,  economic,  and  military  development  strategy,  I  will 
show  that  the  PRC  will  reunite  Taiwan  in  the  coming  decades  and  it  is  inevitable  that  the 
PRC  will  become  the  strategic  rival  of  the  U.S.A. 

Background 

After  winning  the  Chinese  Civil  War  and  controlling  most  of  the  terrain  of 
Mainland  China,  Mao  Zedong  proclaimed  that  the  PRC  was  established  at  the  First 
Plenary  Session  of  the  Chinese  People's  Political  Consultative  Conference  on 
September  21,  1949.  Between  1949  and  1978,  the  strategic  purpose  of  the  PRC 
Government  focused  heavily  on  the  political  movement.  The  PRC  only  provided  minor 
focus  on  the  country’s  economic  development.  Unfortunately,  the  PRC  economic 
strategy  was  seriously  flawed,  consisting  of  a  series  of  badly  focused  programs.  These 
comprised  several  political  movements,  including  the  Three  Anti  Campaign  and  the  Five 
Anti  Campaigns  (1951-1952),  the  First  Anti-Rightist  Movement  (1956-1957),  the  Great 
Leap  Forward  (1958-1960),  the  Second  Anti-Rightist  Movement  (1959-1960),  the 
Socialist  Education  Movement  (1962-1966),  and  the  most  notorious  political  movement, 
Cultural  Revolution  (1966-1976). 
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Although  the  PRC  worked  hard  on  some  development  during  these  thirty  years 
the  serious  political  and  economic  mistakes  made  it  a  poor  country.  For  the  economic 


development,  the  worst  events  happened  between  1958  and  1961.  Because  of  the 
Great  Leap  Forward,  all  the  data  of  their  products  was  fakery.  Every  method  they  used 
contributed  to  the  destruction  of  the  economy,  agriculture,  and  environment.  The  PRC 
launched  manpower  into  steel  producing  in  the  last  period  of  the  Great  Leap  Forward 
movement,  so  there  was  not  enough  manpower  for  agriculture.  The  result  of  this 
movement  was  the  Great  Chinese  Famine,  from  1 958  to  1 961 . 

In  1978,  two  years  after  the  end  of  the  Culture  Revolution,  Deng  Xiaoping 
became  the  actual  leader  of  the  PRC.  This  was  the  opportunity  for  him  to  introduce  his 
ideas  about  economic  reform.  Fie  tried  to  prove  that  what  he  said  in  1961  was  right — “I 
don't  care  if  it's  a  white  cat  or  a  black  cat.  It's  a  good  cat  so  long  as  it  catches  mice.”3  No 
matter  what  the  reform’s  name  or  style  is,  he  knew  it  was  the  correct  one  this  time.  The 
GDP  of  the  PRC  in  1978  was  about  362.4  billion  renminbi  (RMB).4  It  was  over  24  trillion 
RMB  in  2007, 5  about  24  times  higher  than  the  year  1978.  The  economy  of  the  PRC  is 
rising  rapidly. 

The  average  growth  rate  of  the  PRC’s  GDP  after  1978  is  about  9.7  percent.6  The 
annual  growth  rate  which  is  double  digit  is  16  out  of  28  years.  The  PRC’s  economy  had 
a  “Great  Leap”.  After  the  era  of  Deng  Xiaoping  all  the  successors,  of  course,  followed 
the  direction  that  Deng  set,  that  economic  development  is  the  main  goal  of  the  whole 
country.  They  set  their  national  future  goal  to  build  a  moderately  prosperous  society.7 
The  PRC  has  achieved  economic  power  and  is  still  developing  the  power  today. 
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Additional  benefits  provided  by  the  growing  economy  have  been  increased 
military  capability  and  greater  diplomatic  influence.  The  PRC  has  used  both  powers  to 
handle  the  Taiwan  reunification  issue  since  1950.  Looked  at  in  two  stages,  the  pre-1978 
period  focused  the  PRC’s  military  power  and  diplomatic  power  on  reunification.  In  the 
post-1978  period  reunification  was  primarily  addressed  with  diplomatic  and  economic 
power.  For  example,  in  the  first  stage,  the  PRC  waged  the  Battle  of  Kuningtou  (1949), 
the  Battle  of  Dengbu  Island  (1949),  the  Landing  Operation  on  Hainan  Island  (1950),  the 
Battle  of  Dadan  Island  (1950),  the  Battle  of  Yijiangshan  Islands  (1955),  and  the  823 
Artillery  Bombardment  (1958). 

The  PRC  also  made  use  of  military  exercises  to  threaten  Taiwan  in  the  second 
period.  For  example,  a  series  of  missile  tests  in  the  1995  and  1996  and  the  amphibious 
landing  exercises  in  recent  years.  It  also  tried  to  break  the  diplomatic  relationship 
between  Republic  of  China  (ROC)  and  its  allies.  The  PRC  succeeded  in  instigating  64 
countries  to  break  the  relationship  with  the  ROC  between  1949  and  1977.8  The  USA 
severed  the  relationship  with  the  ROC  in  1978;  since  that  time  27  more  countries 
stopped  the  relationship  with  the  ROC.  After  1978  the  PRC  brought  its  growing 
economic  influence  to  bear,  reducing  the  opportunity  for  Taiwan’s  government,  industry 
and  business  companies  to  participate  in  international  affairs.  The  PRC  not  only 
obstructed  Taiwan’s  international  diplomatic  space,  but  also  hampered  Taiwan’s 
economic  and  financial  activities  with  other  countries. 

The  PRC’s  military  power  takes  full  advantage  of  its  economic  rising.  Its  military 
budget  average  growth  rate  was  about  1 1 .8  percent  between  1990  and  2005;9  it  almost 
matched  the  average  rate  of  its  GDP  between  those  years.10  Taiwan,  facing  the  PRC’s 
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increasing  power,  is  most  concerned  about  the  PRC’s  military  landing  power 
development,  Navy  and  Air  Force  development,  and  aircraft  carrier  development 
strategy.11  These  developments  and  strategies  will  influence  Taiwan’s  security  directly 
and  they  are  also  the  PRC’s  key  points  of  strategic  development.  The  PRC’s  increasing 
economic  power  provides  the  best  leverage  for  solving  the  Taiwan  issue  and  is  the  best 
foundation  for  achieving  strategic  parity  with  the  USA. 

The  Diplomacy  of  Taiwan  and  the  Strategy  of  the  PRC 

The  Diplomatic  Warfare  between  the  PRC  and  Taiwan  before  May  2008. 
Diplomacy  is  always  the  conflict  point  between  the  PRC  and  the  Republic  of  China 
(Taiwan).  After  Chiang  Ching-kuo,  the  late  president  of  the  ROC,  former  President  Lee 
Teng-hui  chose  a  different  way  to  compete  with  the  PRC  in  the  diplomatic  arena.  The 
following  successor,  former  President  Chen  Shui-bian,  followed  suit.  Their  strategy  was 
trying  to  build  or  keep  the  diplomatic  relationship  with  other  countries  by  financial 
assistance.  Therefore,  the  diplomatic  strategy  became  a  “Money  Talks”  zero-sum  game. 

The  Zero-sum  game  hurt  Taiwan’s  diplomatic  relationship  seriously.  It  also 
impaired  the  reputation  of  Taiwan.  Twenty  one  countries  had  broken  relationship  with 
Republic  of  China  (Taiwan)  during  that  period,  from  1988  to  2008.  For  five  of  these 
countries  it  was  the  second  time  they  broke  the  relationship.  The  most  serious  period 
was  between  2000  and  2008.  The  Democratic  Progressive  Party  (DPP)  became  the 
ruling  party  of  Taiwan.  They  launched  the  so-called  “Cutting  Throat”  diplomacy,  using 
huge  financial  assistance  to  solidify  the  diplomatic  relationship. 

Taiwan  didn’t  get  any  benefit  from  this  miserable  strategy  because  of  the  PRC’s 
growing  economic  power.  The  PRC  launched  larger  financial  assistance  than  Taiwan 
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did  to  reduce  the  diplomatic  recognition  of  Taiwan.  Although  three  countries  built 
diplomatic  relationships  with  Taiwan,  nine  broke  the  relationship  during  those  eight 
years.  The  worst  was  that  a  lot  of  the  assistance  money  wasn’t  taken  by  these  countries 
but  by  politicians.  Taiwan  lost  the  aid  subsidy,  diplomacy,  and  its  reputation.  This 
serious  mistake  stopped  after  May  20,  2008. 

The  Diplomatic  Policy  of  Both  Sides  after  the  Presidential  Election  of  Taiwan  in 
2008.  In  Taiwan’s  March  22,  2008  Presidential  election  the  winner  was  Mr.  Ma  Ying- 
jeou.  It  appeared  that  both  sides  of  the  Taiwan  Strait  should  stop  the  vicious  diplomatic 
competition  on  his  inauguration  on  May  20,  2008. 12  Taiwan  reconsidered  the  financial 
assistance  strategy,  and  stopped  any  kind  of  personal  financial  assistance  immediately, 
especially  to  foreign  country  leaders.  Stopping  the  notorious  “checkbook  diplomacy” 
produced  an  immediate  positive  response  from  the  international  community. 

For  example,  Alice  Cawte,  the  Australian  representative  in  Taiwan,  said  that  the 
policy  would  benefit  the  Pacific  region.13  Mr.  Chen  Yunlin,  the  chairman  of  the 
Association  for  Relations  Across  the  Taiwan  Straits  (ARATS),  welcomed  the  new  policy 
immediately  when  he  faced  the  press.  The  reason  was  that  China  was  locked  in  a  battle 
for  recognition  even  though  they  didn’t  admit  it.14  Its  reaction,  at  least,  told  us  that  it 
could  ease  the  tug  of  war  for  recognition. 

According  to  the  PRC’s  reaction,  it  seems  that  Taiwan  didn’t  need  to  worry  about 
the  tug  of  war  for  diplomatic  recognition.  If  anyone  actually  believes  that  the  PRC 
stopped  all  the  diplomatic  competition,  he  would  be  naive.  There  were  at  least  20 
events  in  which  the  PRC  intervened  in  Taiwan’s  international  culture  and 
nongovernment  activities  after  President  Ma’s  inauguration.15  It  shows  that  the  PRC  has 
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changed  its  strategy  and  played  it  low-key.  The  PRC  reduced  its  diplomatic  attack  on 
the  strategic  level  to  the  tactical  level. 

The  Possible  Strategy  of  the  PRC  in  Diplomacy  and  Its  Result.  In  order  to  show 
its  goodwill,  the  PRC  had  delivered  the  olive  branch  publicly  in  the  front  of  Taiwan’s 
media  since  President  Ma  offered  his  willingness.  In  front  of  the  media,  the  PRC  did  its 
best  to  respectfully  treat  the  Vice  President-elect,  Mr.  Vincent  C.  Siew,  who  attended 
the  Boao  Forum  from  April  11  to  13,  2008,  as  well  as  the  visiting  of  the  Nationalist  Party 
(KMT)  chairman  from  May  26  to  31  and  the  first  and  second  "Chiang-Chen  Talks."  They 
demonstrated  their  goodwill  in  those  events.  Especially,  the  PRC  displayed  its  will  to 
negotiate  with  Taiwan  in  the  second  “Chiang-Chen  Talks.” 

The  envoy  of  the  PRC,  Mr.  Chen  Yunlin,  also  displayed  the  PRC’s  amity  and 
signed  four  agreements,  including  direct  air  transport,  direct  sea  transport,  postal 
cooperation  and  food  safety.  These  four  agreements  have  benefits  for  Taiwan’s 
economy  and  will  benefit  all  the  companies  which  have  business  or  sub-companies  in 
the  Mainland.  For  the  PRC,  the  second  "Chiang-Chen  Talks”  were  the  best  and  most 
successful  opportunity  to  flaunt  their  friendship  to  Taiwan’s  people.  These  agreements 
produced  a  favorable  impression  from  most  of  Taiwan  people. 

China,  nevertheless,  keeps  squeezing  all  the  possible  breathing  space  of  Taiwan 
in  the  international  environment.  It  continually  asks  other  countries  or  organizations  to 
change  the  title  Republic  of  China  or  Taiwan  to  “China  Taipei”  on  some  occasions  or 
activities,  and  denies  some  of  the  Taiwan’s  proposals  in  the  international 
organizations.16  It  is  very  obvious  that  the  PRC  didn’t  stop  restricting  the  breathing 
space  of  Taiwan  in  international  affairs.  The  PRC  is  not  as  kind  as  they  demonstrated  to 
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the  world.  According  to  the  history  of  the  conflict  between  the  KMT  and  the  Chinese 
Communist  Party  (CCP),  the  CCP  always  plays  a  two-sided  strategy  and  this  strategy 
will  not  be  absent  this  time. 

The  CCP  not  only  used  the  two  sided  strategy  to  deal  with  their  enemy,  the  KMT, 
during  the  Chinese  Civil  War  1945-49,  but  also  with  tomorrow’s  enemy,  the  U.S.  The 
U.S.  once  believed  that  the  CCP  was  not  the  same  as  the  Soviet  Union  Communist 
Party.  The  U.S.  also  tried  to  look  for  friendship  and  cooperation  from  CCP.17  In  the 
present  age,  the  two-sided  strategy  reduces  the  alertness  of  other  countries.  After 
showing  their  kindness,  the  most  serious  result  for  Taiwan  could  be  the  diplomatic 
relationship.  Most  of  the  countries  in  the  world  will  believe  that  the  reunification  is  the 
common  consensus  of  both  sides  of  the  Taiwan  Strait. 

Under  the  PRC’s  two-sided  strategy,  they  can  continue  displaying  goodwill  by  not 
interfering  with  Taiwan’s  existing  diplomatic  relationships,  but  Taiwan  cannot  undertake 
new  diplomatic  initiatives  with  other  countries.  Playing  by  these  rules,  the  PRC  isolates 
Taiwan  diplomatically,  and  pre-empts  Taiwan’s  opportunity  to  attend  any  international 
organization  whose  member  must  be  a  “country.”  On  another  front,  the  PRC’s  rapidly 
expanding  economy  and  the  influence  it  now  commands  globally  further  restricts 
Taiwan’s  latitude  for  action  in  the  diplomatic  arena. 

The  PRC’s  Economic  Development  and  Strategy  and  Its  Relationship  with  Taiwan 

The  Historical  Orbit  of  the  PRC’s  Economic  Development.  Prior  to  1 978,  the 
leadership  of  the  CCP,  after  establishing  its  control  of  the  Mainland,  was  more 
concerned  with  establishing  political  supremacy  than  with  economic  growth.  Political 
infighting  took  precedence  over  sound  planning.  They  wasted  the  country’s  time,  their 
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people’s  energy,  and  their  entire  resources  for  almost  thirty  years.  The  GDP  growth 
rating,  in  the  meantime,  was  unstable.18  It  was  only  in  the  post-1978  timeframe  that 
economic  development  stabilized. 

Deng  Xiaoping  achieved  political  primacy  and  became  the  actual  leader  of  the 
PRC  in  1978,  two  years  after  Mao  Zedong  passed  away.  The  most  important  argument 
of  Deng’s  theory  is  “Seek  truth  from  facts,”19  China  has  been  seeking  truth  from  facts  in 
its  economic  development  since  then.  The  PRC  changed  the  agricultural  economic 
policy  first.20  It  allowed  farmers  get  most  of  the  benefits  from  their  farming.  This  change 
gave  people  the  motivation  to  earn  their  own  money.21  Once  a  few  people  took  the  first 
step  and  succeeded,  more  and  more  people  realized  that  their  government  had  really 
changed  its  policy.  Though  this  new  opportunity  to  earn  their  own  money  excited  many, 
the  development  path  roused  some  disputes  during  this  period.22 

Some  high  ranking  communists  still  worried  about  the  economic  reforms  and 
tried  to  change  the  development  path  several  times  after  1978.  The  worst  one 
happened  in  1989,  the  year  of  Tiananmen  Square  protests.  After  the  protests,  the 
conservative  section  worried  about  the  country’s  development.23  Deng  Xiaoping 
delivered  a  powerful  speech  and  insisted  on  the  economic  reforms  by  outlining  his 
strategy  to  members  of  the  party  of  Central  Committee  in  1990. 24  The  path  he  insisted 
on  changed  the  world  and  Taiwan  as  well. 

The  Economic  Relationship  between  the  PRC  and  Taiwan.  Taiwan  began  its 
contact  with  China  in  1987.  It  opened  the  contact  door  based  on  humanitarianism.  A  lot 
of  soldiers  came  to  Taiwan  with  the  KMT  government  in  1949  and  had  not  gone  back  to 
see  their  families  since  then.  After  the  KMT  government  allowed  the  veterans  to  visit 
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their  relatives,  not  only  the  veterans  went  back  to  Mainland  but  also  a  lot  of 
businessmen  who  invested  and  built  factories,  companies,  and  other  businesses  in 
mainland  China.  They,  fortunately,  seized  the  opportunity  of  the  PRC’s  economic 
reforms.  This  opportunity  was  very  important  for  those  companies. 

Some  small  and  midsize  companies  had  started  their  businesses  in  mainland 
China  in  the  late  1980s  and  some  of  them  became  big  companies.  More  and  more 
small  and  midsize  company  owners  saw  the  successful  cases  and  followed  suit.  The 
economic  exchange  between  the  PRC  and  Taiwan  became  robust  and  thrived. 
Taiwan’s  former  President  Lee  Teng-Hui  worried  that  this  thriving  and  robust  economic 
interchange  would  evolve  into  a  PRC  strategy  of  economic  leverage  against  Taiwan; 
therefore,  he  offered  “Go  slow,  be  patient”  policy  in  1996. 25  This  policy  limited  high-tech 
industry  and  infrastructure  investment,  as  well  as  the  investment  which  was  exceeding 
50  million  USD.  The  policy,  actually,  could  not  stop  the  investment  from  Taiwan.26 

The  Trade  volume  between  Taiwan  and  China  was  more  than  10  billion  USD  in 
1 991 , 4  years  after  first  contact.27  It  became  more  than  1 00  billion  USD  in  2007. 28  Over 
the  past  17  years  the  Taiwan’s  economic  dependency  on  the  PRC  has  undergone 
dynamic  growth.  In  2007  China  became  a  principal  trading  partner  accounting  for  32% 
of  Taiwan’s  total  export  volume,  and  11%  of  its  total  imports.29  The  former  DPP 
Administration  was  trying  to  control  all  of  these  developments.  The  new  government, 
the  KMT  Administration,  won  the  presidency  this  year  again  and  changed  the  policy 
immediately.  Delegations  from  both  sides  of  the  Taiwan  Strait  began  negotiations  with 
the  aim  of  developing  a  whole  new  relationship  with  each  other. 
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After  Mr.  Ma  won  the  presidency,  Taiwan’s  delegations  went  to  mainland  China 
and  visited  the  government.  The  delegations  got  China’s  oral  agreements  about 
developing  the  further  economic  relationship  between  both  sides  of  Strait.  The  PRC’s 
envoy  visited  Taiwan  at  the  end  of  2008.  The  delegations  of  both  sides  signed  four 
historic  agreements  on  November  4,  2008.  These  agreements  included  two  of  “Three 
Links,”  the  direct  postal  and  transportation  (the  across  Strait  trade  has  been  going  on 
since  1987).  Even  though  Taiwan  had  denied  the  three  links  ideas  since  1979,  the  PRC 
had  still  been  waiting  and  choosing  the  correct  economic  strategy.  On  the  other  hand, 
the  economic  environment,  including  time,  people’s  needs,  and  business  requirements, 
forced  the  Taiwan  government  to  accept  the  three  links. 

Taiwan  executed  another  economic  strategy,  called  “Go  South,”  to  develop  the 
economic  relationship  with  South  Asia  countries  in  1994.  It  was  not  so  successful 
because  this  policy  met  the  financial  crisis  in  the  end  of  1990s.30  Most  of  the  companies 
didn’t  follow  the  government’s  policy  any  more.  Taiwan’s  businessmen,  besides,  can 
easily  communicate  with  people  in  the  mainland  China  because  both  sides  use  the 
same  language.  Compared  to  the  economic  and  political  environment  of  South  Asia 
countries,  businessmen  believed  that  Mainland  China  has  a  more  stable  environment. 
The  connection  between  Taiwan  and  the  PRC  has  been  growing  sounder.  Taiwan,  now, 
is  inseparable  from  the  PRC. 

The  Economic  Strategy  of  the  PRC  and  its  Result.  Most  countries  and  their 
leaders  often  exert  economic  power  to  serve  political  goals  in  the  modern  international 
society.  These  methods  can  normally  offer  unimaginable  benefits  for  the  countries  that 
launch  it.  The  methods  can  also  influence  the  economy  of  the  opponent  country.  For 
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Beijing,  the  possible  methods  of  economic  controls  to  achieve  political  goals  will  be 
export  sanctions,  import  sanctions,  financial  and  investment  sanctions,  selective 
harassment  or  intimidation  of  Taiwan  Businessmen,  economic  disruption,  damage  and 
sabotage,  deliberate  slowing  or  withholding  of  business,  and  efforts  to  hasten  the 
“marginalization”  or  “hollowing  out”  of  Taiwan’s  economy.31  The  PRC  hasn’t  launched  all 
of  the  methods  so  far  because  it  needs  the  capital  and  the  professionals  from  Taiwan. 

Some  of  the  factories  or  companies  in  the  Mainland  that  were  founded  by 
Taiwanese  hired  a  lot  of  professionals  from  Taiwan.  They  offered  two  or  three  times 
their  current  salary  to  entice  professionals  to  work  in  China.  The  PRC  recognized  that 
Taiwan,  which  had  accumulated  a  capital  reserve  over  the  past  decades,  was  a 
valuable  and  needed  source  of  direct  investment  into  the  Mainland  economy.  Building  a 
sound  economic  relationship  with  Taiwan  is  also  the  best  policy  for  the  PRC  in  the 
present  age;  therefore,  its  delegations  signed  agreements  with  Taiwan.  The  agreements 
fulfilled  the  Three  Links  which  were  suggested  by  the  PRC  in  1979. 32  It  is  clearer  and 
clearer  that  economic  relationship  will  tie  up  Taiwan  with  the  PRC.  This  cross-Strait 
relationship  is  Taiwan’s  vulnerability. 

Mainland  China  is  the  largest  export  area  for  Taiwan’s  businesses  and  goods.33 
The  PRC  is  also  one  of  the  two  main  coal  importing  countries  for  Taiwan.34  Therefore,  it 
has  the  ability  to  severely  impact  Taiwan’s  economy.  Historically,  the  PRC  has  not 
chosen  to  exploit  this  weakness.  Even  though  the  PRC  disliked  both  former  President 
Lee  Teng-hui  and  Chan  Shui-bian,  it  only  launched  a  military  threat  but  it  didn’t  launch 
any  economic  sanctions.  Any  kind  of  military  threat  is  enough  to  shake  Taiwan’s  stock 
markets.35  The  relationship  of  Taiwan  and  China,  on  the  other  hand,  is  called 
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“asymmetric  interdependence.”36  Using  economic  moves  to  punish  Taiwan  will  hurt  the 
PRC  as  well.  Therefore,  that  is  not  in  the  best  strategy  for  the  PRC.37 

The  best  strategy  for  the  PRC  is  keeping  a  sound  economic  relationship  with 
Taiwan.  The  asymmetric  interdependence  can  help  the  PRC  not  only  on  essential 
economic  development  but  also  on  cultivating  people’s  professional  skills.  Taiwan 
cultivated  a  lot  of  professionals  who  had  the  mature  experience  of  international  trade  in 
the  past  five  decades.  This  strategy  of  keeping  a  sound  economic  relationship  with 
Taiwan  has  other  second  and  third  order  effects.  For  the  Taiwanese  people,  it  can  build 
a  favorable  impression  because  people  will  get  jobs  in  Mainland  China.  People  who 
have  companies  or  factories  in  Taiwan,  on  the  other  hand,  can  have  business 
exchanges  with  the  companies  in  the  PRC.  They  all  benefit  from  the  strategy. 

The  strategy,  for  the  KMT,  will  offer  the  opportunity  to  reach  one  of  its 
achievements.  The  KMT  can  say  that  it  builds  a  better  and  more  stable  economic 
relationship  with  the  PRC  and  a  lot  of  the  companies  earn  money  from  the  PRC.  In  the 
society  of  Taiwan,  only  a  few  people  will  care  about  political  issues.  Most  of  them  are 
more  concerned  about  economic  issues,  especially  the  income  and  the  price  index.  The 
better  the  economic  relationship  between  Taiwan  and  Mainland  China  is,  the  better  the 
favorable  impression  the  PRC  will  get.  The  second  Chiang-Chen  Talks  are  the  best 
example.  The  result  of  the  survey  shows  that  over  80  percent  of  Taiwanese  citizens 
believe  the  talks  and  the  agreements  can  reduce  the  cost  of  their  business  and  amount 
of  time  and  money  for  travel.  Over  60  percent  of  Taiwanese  citizens  believe  that  the 
talks  will  have  good  influence  for  the  future.38  About  75  percent  of  Taiwanese  citizens 
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support  the  government  continuing  these  kind  talks  with  the  PRC.39  The  advantage  of 
this  strategy  continues  to  increase. 

The  potential  problem  for  Taiwan  could  be  that  the  economic  relationship  and 
reconciliation  in  international  arenas  can  be  used  as  a  reason  for  the  PRC  to  ask  the 
U.S.  to  stop  arms  sales  to  Taiwan.  This  is  in  the  PRC’s  interests  because  reducing  the 
military  strength  of  Taiwan  is  as  important  as  keeping  a  strong  economic  relationship. 
The  PRC  will  continue  on  this  strategic  path  reinforcing  its  effectiveness  with  continued 
subtle  military  coercion  on  Taiwan. 

The  PRC’s  Military  Strategy  With  Regard  to  Taiwan 

The  Outline  of  Taiwan’s  Military  Defense  Capability.  Taiwan  has  been  threatened 
by  the  PRC  since  1950;  however,  due  to  the  support  of  the  U.S.,  Taiwan’s  military 
strength  in  the  Taiwan  Strait  was  superior  to  the  PRC’s.  This  allowed  Taiwan  to  repel 
the  PRC’s  aggressive  actions  without  outside  intervention. 

Since  the  1990’s  this  advantage  has  eroded.  In  2008  Taiwan’s  military  power 
ranking  is  only  28th  in  the  world.40  The  causes  for  this  decline  are  two-fold.  First,  the 
PRC’s  weapon  research  and  development  uplifts  its  military  strength.  The  other  reason 
is  that  it  is  becoming  more  difficult  for  Taiwan  to  negotiate  arms  sales  from  the  U.S.  As 
a  result  of  the  U.S.  reluctance,  Taiwan  has  no  cutting-edge  weapons. 

This  U.S.  failure  to  provide  Taiwan  with  modern  state  of  the  art  weapons  ignores 
the  fact  of  the  PRC’s  growing  military  strength.  Taiwan’s  military  power  is  less  than  the 
PRC’s  now.41  Taiwan,  nevertheless,  still  has  the  ability  to  defend  itself  because  the 
PRC’s  landing  ability  is  not  strong  enough.  Therefore,  Taiwan  believes  the  PRC  will 
launch  a  lot  of  missiles  in  first  strike  to  destroy  the  key  forces  of  Taiwanese  troops. 
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Taiwan  is  under  the  coverage  of  the  PRC’s  CSS-6  and  CSS-7  missiles.  The 
survivability  of  Taiwan’s  troops  and  weapons  in  the  PRC’s  first  strike  will  be  a  key  point. 
According  to  the  Han-Kuang  exercises  in  Taiwan  every  year,  the  PRC’s  first  strike  using 
its  short  range  missiles  will  heavily  damage  Taiwan’s  troops,  especially  the  air  force 
base  and  Navy  harbor.  Taiwan’s  Army  will  face  a  tough  conflict  if  it  has  no  air 
superiority.  The  situation  will  worsen  if  the  PRC  develops  its  own  aircraft  carrier.  This 
will  be  the  fruition  of  the  PRC’s  Revolution  in  Military  Affairs  in  the  following  decade. 

The  PRC’s  Revolution  in  Military  Affairs  and  its  Capability.  Before  the  first  Gulf 
War  most  strategists  and  high  ranking  officers  believed  that  the  style  of  warfare  would 
remain  unchanged.  The  PLA’s  senior  officers  were  part  of  them.  The  Gulf  war  made 
them  realize  that  they  had  no  ability  to  confront  the  troops  of  the  U.S.  After  studying  the 
Gulf  War  the  PLA  started  its  Revolution  in  Military  Affairs  to  counter  this  organizational 
vulnerability.  As  part  of  this  effort  they  accelerated  the  development  of  weaponry.  The 
weapons  development  effort  of  the  PRC  military  is  full-scale.  It  is  not  only  developing 
tactical  or  short  range  weapons  but  also  long  range  and  precision  weapons.  In  1990  the 
PRC’s  military  power  was  the  4th  largest  of  the  world  in  1990.  Its  national 
comprehensive  power,  8th  in  1990, 42  is  rated  3rd  in  the  world  in  2008. 

The  PRC  has  not  only  been  buying  weapons  from  Russia  but  also  the 
technology.  It  has  designed  fighters  and  fielded  them  by  itself.  The  key  area  of 
deployment  for  the  PRC’s  forces  is  closing  the  Taiwan  Strait.  One  fifth  its  fighters  and 
one  quarter  of  its  bombers/attack  aircraft  are  deployed  within  the  range  of  Taiwan.43  The 
PRC  designs  and  builds  ships  by  itself  as  well  and  more  than  70  percent  of  its  Naval 
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Forces  are  facing  Taiwan.  The  research  and  development  of  tactical  level  weapons  are 
only  part  of  the  PRC’s  moves. 

The  most  important  developments  are  those  strategic  level  arms.  Those  arms 
are  one  of  the  ways  to  become  a  world  hegemon.  For  short  distance  range  to  target 
Taiwan  it  has  CSS-6/M-1 1/DF-1 1  (estimated  range  600  KM)  and  CSS-7/M-9/DF-15 
(estimated  range  300  KM).  For  long  distance  range  to  target  the  U.S.  the  PRC  has  DF- 
31 A  (estimated  range  1 1 ,200+  KM).44  The  PRC  has  no  carrier  today,  but  its  Major  Gen. 
Quan  said  that  having  one  or  more  carriers  was  the  dream  of  any  great  military  power.45 
The  PRC  has  the  ability  to  design  and  build  a  carrier.46 

The  PRC  is  establishing  a  shipbuilding  base.  This  base  will  provide  the  ability  to 
build  aircraft  carriers  and  it  will  be  finished  by  201 5. 47  China’s  aircraft  carriers  enforce 
the  security  of  sea  lines  of  communication  for  its  imported  resources  at  that  time.  The 
PRC,  in  addition,  will  become  one  of  the  strongest  members  of  the  multipolar  system  by 
2025. 48  Its  military  power,  including  a  modern  Navy  and  Air  Force,  seems  not  only 
focusing  on  self-defense  but  also  on  the  development  of  hegemony.  The  military 
supported  by  the  PRC’s  growing  economy  will  achieve  China’s  dream. 

The  Outline  of  the  PRC’s  Strategy  and  the  Possible  Result.  Although  M.G.  Quan 
implied  that  the  purpose  of  the  PRC’s  one  or  more  carriers  is  for  offshore  defense,49  the 
question  is  where  the  PRC’s  offshore  is?  According  the  U.N.  General  Assembly 
Resolution  2758,  the  PRC  is  the  only  lawful  representative  of  China.50  The  U.S.  also 
recognized  that  the  PRC  is  the  sole  legal  government  of  China. 51  The  PRC  also 
proclaimed  some  key  points  inside  the  Anti-Secession  Law.  This  first  one  is  Article 
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three;  it  said  that  “Solving  the  Taiwan  question  ...  subjects  to  no  interference  by  any 

outside  forces.”52  In  Article  Eight,  it  said  that 

In  the  event  that  ...  possibilities  for  a  peaceful  reunification  should  be 
completely  exhausted,  the  state  shall  employ  non-peaceful  means  and 
other  necessary  measures  to  protect  China's  sovereignty  and  territorial 
integrity.53 

That  means  the  PRC  had  found  its  strategy  to  reunite  Taiwan.  On  one  hand,  it 
had  issued  or  signed  all  domestic  and  international  law  or  documents.  The  law, 
documents,  or  communiques  are  not  only  the  one  China  policy  proclaimed  by  the  PRC 
but  also  agreed  to  by  international  organization  or  other  countries.  Taiwan,  according  to 
the  PRC’s  proclamation,  is  one  of  its  provinces;  the  Taiwan  Strait  is  its  “closed  sea.” 

The  PRC  knows  that  it  has  no  ability  to  reunite  Taiwan  by  force  today  even 
though  its  military  power  grows  stronger  than  before.  The  PRC  has  been  developing  its 
landing  ability  because  of  the  lessons  learned  from  the  invasion  of  Kuningtou  in  1949 
and  experience  from  military  exercises  in  recent  years.  Launching  forces  to  invade 
Taiwan  and  keeping  sufficient  military  power  to  cross  the  Taiwan  Strait  is  a  challenge  to 
China.  On  the  other  hand,  the  PRC  has  to  calculate  the  amount  of  the  troops  it  needs 
for  a  successful  invasion  in  this  limited  area.  The  air  and  maritime  space  of  the  Taiwan 
Strait  is  not  large  enough  for  large  scale  invasion.  Therefore,  having  at  least  one  carrier 
is  the  necessary  means  to  achieve  its  goal.  It  cannot  only  deploy  the  carrier  to  support 
the  invasion  operation  but  also  to  stop  the  intervention  by  any  outside  forces.  It  will  not 
happen  in  this  decade  but  in  the  foreseeable  future. 

The  PRC  believes  that  “accomplishing  the  great  task  of  reunifying  the  motherland 
is  the  sacred  duty  of  all  Chinese  people.”54  More  than  one  of  the  PRC’s  leaders  said  that 
reunification  may  not  be  achieved  in  their  age  but  it  must  be  accomplished  in  the  future. 
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Their  strategy  is  finishing  this  duty  step  by  step.  This  is  what  Taiwan  worries  about 
because  its  military  is  weaker  than  before.  When  the  PRC  has  its  carriers,  its  strategic 
situation  to  reunite  Taiwan  is  finished. 

The  PRC  has  been  building  the  strong  economic  connection  with  Taiwan  since 
the  end  of  the  1980s.  Taiwan,  for  its  economic  development  and  country  survival,  has  to 
strengthen  the  bilateral  trade  with  the  PRC.  On  the  other  hand,  the  PRC  doesn’t  give  up 
or  loosen  its  squeeze  on  Taiwan’s  international  breathing  space.  Taiwan  couldn’t  get 
recognition  from  any  country  or  international  organizations.  The  PRC  will  finish  the 
military  preparation  for  reunification.  It  will  prevent  the  intervention  from  outside 
countries  at  the  same  time.  It  will  not  take  a  long  time  for  China  to  finish  its  sacred 
duty — reuniting  Taiwan — after  it  finishes  its  strategic  deployment.  This  will  impact  the 
regional  strategic  situation. 

The  Possible  Impacts  on  the  U.S. 

The  strategic  situation  will  be  totally  different  in  this  area  after  the  reunification  of 
Taiwan.  First,  because  Taiwan  becomes  a  province  of  the  PRC,  China  will  have  more 
reason  to  proclaim  that  the  Taiwan  Strait  is  archipelagic  waters.  That  means  the  Taiwan 
Strait  is  internal  waters.  Even  though  this  proclamation  may  not  be  accepted  by  the 
international  community,  it  will  still  exist  and  will  be  enforced  by  sorties.  This  activity  will 
also  influence  Japan  and  South  Korea,  as  well  as  the  U.S.  The  PRC  will  have  the  right 
to  deny  any  possible  innocent  passage.  South  Korea  and  Japan,  for  their  own  national 
interests,  will  cooperate  more  with  the  PRC  rather  than  the  U.S.  in  most  of  the  issues  at 
that  time.  The  countries  in  the  south  Asia  will  face  the  same  question  as  well. 
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Second,  the  PRC’s  navy  will  become  a  real  blue  water  navy  after  it  reunites 
Taiwan.  It  can  accomplish  its  military  strategists’  theory  to  build  two  island  “chains”  as 
forming  a  geographic  basis  for  China’s  maritime  defensive  perimeter.55  (See  Figure 
below)  After  the  PRC  builds  its  aircraft  carrier  fleet,  China’s  sea  power  will  not  have 
difficulty  forming  these  two  Island  Chains.  This  will  cause  increased  tension  between 
the  PRC  and  the  U.S. 


Third,  the  economic  power  of  a  united  China  will  be  several  times  stronger  than 
the  separate  two  parts,  the  PRC  and  Taiwan.  The  PRC  will  have  hegemony  in  Asia,  at 
least  in  economic  area.  The  PRC’s  growing  economic  and  military  strength  will 
complement  each  other.  This  will  allow  them  to  challenge  the  U.S.  both  regionally  and 
on  the  international  level. 
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Recommendations 


Taiwan’s  economic  development  is  dependent  on  economic  development  of  the 
PRC.  This  economic  relationship  will  become  closer  and  closer.  Faced  with  this  reality 
Taiwan  has  few  options  available  to  maintain  its  status  quo.  Without  active  assistance 
from  the  US,  Taiwan  will  have  no  other  choice  but  reunification.  To  assist  Taiwan  the 
U.S.  must  modify  its  current  policies  and  reassess  its  long-term  interests  and  strategies. 

First,  the  U.S.  government  must  keep  on  selling  weaponry  to  Taiwan  in 
accordance  with  the  Taiwan  Relations  Act.  The  arms  sales  have  been  going  for 
decades.  Taiwan  must  have  the  ability  to  protect  itself.  If  Taiwan  can  keep  its  military 
ability  on  a  higher  level  than  the  PRC,  Taiwan  can  repel  the  attack  of  the  PRC  alone 
when  the  PRC  wages  a  surgical  strike.  On  the  other  hand,  the  PRC  will  consider  the 
possible  cost  if  Taiwan  has  the  deterrent  ability.  This  is  one  way  for  the  U.S.  to  frustrate 
the  PRC’s  strategy. 

Second,  the  U.S.  must  support  Taiwan  attending  international  political 
organizations  from  now  on.  Because  of  the  one  China  policy,  a  lot  of  international 
organizations  refuse  to  accept  Taiwan  as  a  member.  The  PRC  faces  less  outside 
pressure  when  they  use  forces  to  threaten  Taiwan  because  Taiwan  lacks  the 
membership  in  international  organizations.  The  more  memberships  Taiwan  has,  the 
more  concern  the  PRC  will  take  when  trying  to  maneuver  military  forces  to  threaten 
Taiwan. 

From  a  historical  view,  the  PRC  has  never  ruled  Taiwan.  It  does  not  suit 
international  law  that  a  country  proclaims  the  sovereignty  of  a  territory  which  it  has 
never  ruled.  According  to  the  future  interests,  the  U.S.  has  to  reconsider  the  “One  China 
Policy”  and  the  sovereignties  of  the  Republic  of  China.  Supporting  Taiwan  to  become  an 
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observer  or  member  of  international  political  organizations  could  be  another  way  to 
change  the  possible  result  of  China’s  strategy. 

Conclusion 

Sun  Tzu  said  that  the  skilful  warriors  first  made  themselves  invincible  and 
awaited  the  enemy’s  moment  of  vulnerability.57  Most  of  the  PRC’s  strategists  are  the 
experts  of  Sun  Tzu’s  The  Art  of  War.  They  are  very  familiar  with  the  greatest  master’s 
theory.  The  PRC’s  strategy,  nowadays,  is  the  application  of  his  theories.  They  also  obey 
Deng  Xiaoping’s  teaching:  “Observe  calmly;  secure  our  position;  cope  with  affairs 
calmly;  hide  our  capacities  and  bide  our  time;  be  good  at  maintaining  a  low  profile;  and 
never  claim  leadership.”58  They  will  go  ahead  step  by  step  and  follow  their  strategies  to 
finish  their  duty.  The  peaceful  resolution  of  the  Taiwan  issue,  unfortunately,  will  not  be  a 
peaceful  ending  but  a  conflict  beginning. 
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